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CANADA’S

(CFR)

The Clean Fuel Regulations are an important part of Canada’s plan
to protect the environment and human health by significantly
reducing greenhouse gas emissions. The Regulations are
advancing the use of clean technologies and fuels, while supporting

sustainable jobs.

Require liquid fossil fuel (gasoline and diesel) suppliers to

from the fuels they

produce, import, and sell for use in Canada over timet, leading to a
decrease of approximately 15% (below 2016 levels) in the CI of
gasoline and diesel used in Canada by 2030.
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CANADA’S
(CFR)

* The Regulations establish a compliance credit market. Regulated
parties (producers and importers of gasoline and diesel) must create
or acquire compliance credits to comply with the annual reduction
requirements. Each compliance credit represents a lifecycle
emission reduction of one (1) tonne of CO.e.

— For the 2025 compliance period, the Cl reduction requirement is 6.5
gCO,e/MJ which requires an estimated 17.5 million compliance credits.

« Compliance credits can be created in three ways:

— Compliance Category 1: Undertaking projects that reduce the lifecycle
carbon intensity of liquid fossil fuels (e.g., carbon capture and storage,
on-site renewable electricity, co- processmg)

— Compliance Category 2: Supplying low-carbon-intensity fuels (e.g.,
ethanol, biodiesel); and

— Compliance Category 3: Supplying fuel or energy to advanced vehicle
technology (e.qg., electricity or hydrogen in vehicles).

— Contributions to an Emissions Reductions Fund of up to 10% of the
annual obligation

« 3 registered funding programs to date



COMPLIANCE REPORTING

 Fulfillment of the CI reduction requirement by the
regulated primary suppliers is to be demonstrated
annually through the submission of an annual
Compliance Report to the Minister.

* Creation of by primary
suppliers or voluntary registered creators requires
the submission of Quarterly or Annual Credit-
Creation Reports to the Minister.

« Compliance Reports and Credit-Creation Reports
are verified by accredited third-party Verification
Bodies and are submitted to the Minister with an
associated Verification Report.




LAND-USE & BIODIVERSITY
CRITERIA

The CFR allows the creation of from the
production of low-ClI fuels produced from diverse feedstocks, M
including biomass-based feedstocks. =

To prevent potential adverse impacts on the land and biodiversity
stemming from the increased harvest and cultivation of feedstocks,
the Regulations contain ( )

Only low-Cl fuels made from agricultural and forestry-based
feedstock that adhere to the LUB criteria are eligible for compliance
credit creation.

These criteria apply to feedstock regardless of geographic origin.

The criteria do not apply to feedstock that is not biomass (e.g., fuel
made from direct air capture) or a biomass feedstock that has a
lower risk on land use and biodiversity (e.g., municipal solid waste).



LAND-USE & BIODIVERSITY
CRITERIA

« For both forest and agriculture feedstock:

— Wildlife Habitat for any rare, vulnerable or threatened species protected

— Damaging Agents (such as pests and invasive species): measures required to
monitor, prevent, and control their introduction, spread, and establishment

« For agriculture feedstock only:

— Excluded Lands (such as high canopy forest, wetland, or grassland)
— Indirect Changes to Land Use (ILUC): high-risk crops

« For forest feedstock* only:

— Timely forest regeneration promotion

— Protection of naturally regenerated stands containing multi-layered canopies and
fallen and dead trees and forest debris

— Protection of the quantity and quality of the soil, surface and ground water
resources, and biodiversity

— Maintenance of watercourse connectivity

*The harvesting of forest-based feedstock must be carried out in accordance with a
forest management plan




LAND-USE & BIODIVERSITY CRITERIA
EXCLUDED LANDS

Excluded Lands is a LUB criterion that only applies to
agricultural feedstocks.

The CFR recognizes the US EPA Renewable Fuel
Standard 2 Aggregate Compliance Program, as well as an
application to the Minister for recognition of no net
expansion, as deemed compliance mechanisms.

These enable a jurisdiction's crop to be deemed compliant
with the criterion on excluded lands.

If a country is approved under the US EPA RFS2 Aggregate
Compliance Program, feedstock produced from that
country may be deemed compliant with the excluded
lands provision, and harvesters can demonstrate
compliance by confirming with the verification team that
their harvesting site was in a recognized country under this

program during feedstock cultivation and harvest.




LAND-USE & BIODIVERSITY CRITERIA
LEGISLATIVE RECOGNITION

* For forest and agriculture feedstock, legislative
recognition serves as a mechanism to
demonstrate compliance with certain LUB Criteria.

* National and subnational jurisdictions have the
option to submit an application to the Minister,
demonstrating the legislation they enforce
achieves the same outcomes as one or more of
the LUB criteria.

* Legislative recognition does not exempt
feedstock producers from being subject to third-
party verification (including site visits). -
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Jurisdiction

Canada

Canada

Canada

United States of
America

United States of
America

Ontario, Canada
(Crown Forests)

Ontario, Canada
(Crown Forests)

Ontario, Canada

(Crown Forests)

Ontario, Canada
(Crown Forests)

Ontario, Canada
(Crown Forests)

Quebec, Canada
(Crown Forests)

Quebec, Canada
(Crown Forests)

Quebec, Canada
(Crown Forests)

Quebec, Canada
(Crown Forests)

Quebec, Canada
(Crown Forests)

LAND-USE & BIODIVERSITY CRITERIA
APPROVED LEGISLATIVE RECOGNITION

e = List of approved jurisdictions that received Legislative

LUB Criteria

wildlife Habitat - subs. 48(1)

Damaging Agents - 5. 49

Forest Management Plan - Watercourse Connectivity -
subpar. 52{c)(iv)

wildlife Habitat - subs. 48(1)

Damaging Agents - s. 49

Forest Management Plan - Forest Regeneration -
subpar. 52(c)(i) and par. 55(1)(c)

Forest Management Plan - Naturally Regenerated Stands -
subpar. 52(c)(ii) and par. 55(1)(d)

Forest Management Plan - Quantity and Quality of Soil -

<l it

subpar. 52(c)(iii) and par. 55(1)(e)

Forest Management Plan - Quantity and Quality of Surface
and Ground Water Resources - subpar. 52(c)(iii) and
par. 55(1)(f)

Forest Management Plan Biodiversity - subpar. 52(c)(iii) and
par. 55(1)(g)

Forest Management Plan - Forest Regeneration -
subpar. 52(c)(i) and par. 55(1)(c)

Forest Management Plan - Naturally Regenerated Stands -
subpar. 52(c)(ii) and par. 55(1)(d)

Forest Management Plan - Quantity and Quality of Soil -
subpar. 52(c)(iii) and par. 55(1)(e)

Forest Management Plan - Quantity and Quality of Surface
and Ground Water Resources - subpar. 52(c)(iii) and
par. 55(1)(f)

Forest Management Plan Biodiversity - subpar. 52(c)(iii) and
par. 55(1)(g)

Feedstock

Agricultural and
Forestry Feedstock

Agricultural and
Forestry Feedstock
Forestry Feedstock
Agricultural and
Forestry Feedstock

Agricultural and

Forestry Feedstock
Forestry Feedstock
Forestry Feedstock

Forestry Feedstock

Forestry Feedstock

Forestry Feedstock

Forestry Feedstock

Forestry Feedstock

Forestry Feedstock

Forestry Feedstock

Forestry Feedstock

Recognition with respect to specific LUB Criteria:
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09-11-2023

09-11-2023

09-11-2023

09-11-2023

09-11-2023
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14-12-2023

14-12-2023

14-12-2023

17-04-2025

17-04-2025

17-04-2025

17-04-2025

17-04-2025
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LAND-USE & BIODIVERSITY
CRITERIA - CERTIFICATION

Both forest and agriculture feedstock producers can also rely on a
CFR-recognized third-party certification scheme to demonstrate
compliance with applicable LUB criteria.

When a feedstock is recognized under a CFR-recognized
certification scheme, harvesters or first-gathering points must
retain documentation illustrating that they were certified under the
scheme throughout feedstock cultivation and harvest.

— They must also attest to it in declarations that will be subject to third-
party verification.

The declaration must be accompanied by a copy of the certificate

that contains the following information:
— Alist identifying which LUB criteria were certified through the
certification scheme
— The name of the CFR-recognized certification scheme
— The name of the certification body that certified the feedstock -

— The date on which the certification scheme is valid until
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CFR APPROVAL FRAMEWORK FOR
CERTIFICATION SCHEMES

« ECCC’s approval framework for certification schemes
considers the following requirements

— The technical scope (i.e., the applicable LUB criteria);

— The rules and procedures for the operations and management of
the scheme;

— The accreditation and competency requirements for certification
bodies (CBs) authorized to operate under an approved certification
scheme, and

— The audit requirements (i.e., the requirements for CBs operating

under the scheme as well as the requirements for the audit process
itself).

« To date, only the %ertification scheme has

applied and received ECCC’s approval
— On February 26, 2025.




CFR APPROVAL OF,

ISCC submitted its application on July 4th, 2024.

ECCC completed a thorough assessment of ISCC'’s

application.

— ISCC’s application was assessed against ~50 requirements from sections
62 to 74 and subsection 166(2) of the CFR, plus ~20 associated
requirements from the CFR’s Methods for Verification and Certification
document. £

The application was based on the ISCC PLUS certification™=
requirements, which ended up serving as the baseline for the
ISCC Canada CFR certification scheme.

Working meetings were organized in July, September,
November, and December of 2024 to discuss ECCC's
findings and requests for clarification.
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CFR APPROVAL OF,

* A scheme-specific System Document was developed by
ISCC to meet CFR requirements

— This Document is mandatory for Certification Bodies conducting
audits and System Users who want to handle sustainable
feedstock under the framework of the CFR in Canada.

— It outlines the for Certification
Bodies and Economic Operators for the purpose of certifying
eligible feedstock sourced from farms or plantations and forest
biomass in accordance with the applicable Land Use and
Biodiversity criteria of the CFR.

@G 000

https://www.iscc-system.org/wp-content/uploads/2025/06/ISCC- Canada-CFR-

v.1.0 Final TC ECCC 20250610-2.pdf
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ECCC and ISCC have developed a constructive and efficient
relationship that will be continued as we implement the
certification under the CFR.

A constructive relationship also exists between ECCC and the
CFR-accredited Verification Bodies, where those assurance
providers can benefit from regular feedback, topic-specific
guidance, and calibration sessions in order to support the
continuous improvement of their verification work.

In allowing entities along the LCIF supply chains to credibly
and transparently demonstrate compliance with the LUB
criteria outlined in the CFR, the ISCC Canada CFR scheme
plays an important role in supporting the rollout of the
Regulations and helping in the transition to low-carbon
intensity fuels.



CONTACT INFORMATION

For more information or to receive emall
notifications about the Clean Fuel
Regulations, please contact us
at: cfsncp@ec.gc.ca.

I * I Environment and
Climate Change Canada
Environnement et
Changement climatique Canada
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