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Clean fuels include biodiesel, renewable diesel and sustainable
aviation fuels that serve as drop-in replacements to petroleum.
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Clean Fuels represents the entire environmental
value chain for biomass-based diesel and SAF
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Why should we accelerate clean fuel adoption?

A

Reducing emissions today avoids unnecessary costs and environmental damage

REDUCE TODAY WAIT 5 YEARS

13X
ton CO.e

IMMEDIATE CLIMATE IMPACT SAME CLIMATE IMPACT

® Available now 5 years of continued emissions
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How do we accelerate clean fuel adoption?

Supply-side dynamics

» Reducing environmental
impact improves economics

N

Demand-side dynamics

» Proving environmental value
improves support
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ILUC: Incentive valuation & optics

Environmental
iIssues slowing
adoption

Sustainability certification: The market access-
ROI continuum

Accounting methods: Chain of custody &
additionality
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Notional Soy Carbon Intensity
Across Clean Fuel Programs

Induced land use
change (ILUC):
incentives & optics

i Incentives

» |ILUC values can account for over half of a crop-
based fuel’s Cl score, reducing stacked
incentives by more than $1 per gallon.

1) Optics
» ILUC values reflect perceived risk, not actual
CALCFS CORSIA 45ZCF-GREET environmental harm.
m Direct mILUC @ Solution
» Risk- and performance-based frameworks
2016 2022 PAVAS provide opportunity to improve environmental
outcomes.
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Sustainability certification: Working toward growth

opportunities
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Voluntary Environmental Claims
in a Regulatory Environment

Additionality is not required where companies are
quantifying emissions for fact-reporting purposes (e.g., SEC
disclosure)

Total clean fuel
production

“Additional”
clean fuel
production

_ Quantity of clean fuel
required by policy

Regulatory
required
clean fuel

B The complexity of “additionality” is
stopping demand signals from translating
into real supply-side action

n)’ Strong market-based carbon accounting
is key to releasing demand and keeping
markets steady when policy shifts abruptly
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Clean fuels appreciates the support of
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https://www.mdsoy.com/

Questions?

Veronica Bradley
vbradley@cleanfuels.org
V@U / 202-737-8806

cleanfuels.org
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